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Due to technical difficulties, the full text of this news release was not available at
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this may have caused.

MISSOURI ELECTRIC RATESFOR HOMES,
BUSINESSESAMONG LOWEST IN NATION

JEFFERSON CITY -- Missouri’s electrical rates for homes and businesses are among the
lowest in the nation, making the state an increasingly better place to live and do business,
according to a report released by the research arm of the Missouri Department of Economic
Development.

Missouri had the eighth lowest for residential users and sixth lowest for commercia users
of electricity as measured in cents per kilowatt-hour in 2004. The average residential rate in
Missouri was 7.06 cents per kilowatt-hour and the commercial rate 5.86 cents per kilowatt-hour.

“Our state’slow electrical costs are good news for Missouri families who have to devote
less of their hard-earned dollars to pay for electricity,” said Public Service Commission
Chairman Jeff Davis. “The low cost and availability of a solid electrical generation and
transmission system helps improve the quality of life for all Missourians and will help attract
economic development opportunities and jobs.”

The state’ s rates have also been going down relative to other states since 1997. In that
year, Missouri’s commercia electrical rates were the 15" lowest of all 50 states plus the District
of Columbia and residential rates were the 19" lowest. Among its neighboring states, Missouri
ranks third to Kentucky and Arkansas for the lowest commercial rate in cents per kilowatt-hour
and fourth behind Kentucky, Tennessee and Nebraska for the lowest per kil owatt-hour
residential rate.

Since 1997, Hawaii has been consistently the most expensive state for electricity costs
while the coal-producing state of Kentucky and the hydroel ectric-fueled states of Idaho and
Washington have consistently been the lowest.

In arecent survey by Bank of America Business Capital, CFOs from the manufacturing
sector were generally positive about revenue growth and profit margins for 2006, but about 80
percent sited energy costs among their most urgent financial concerns.

Earlier this year, the Milken Institute reported that the cost of doing business in Missouri
was 13 percent below the national average index that is based on wage costs, tax burden,
electricity costs and industrial and office rent costs.
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Missouri’s Electrical Rates among L owest in Nation

Two of Missouri’s key electrical rates were the sixth and eight lowest in the nation in 2004,
according to the Missouri Public Service Commission.

At 5.86 cents per kilowatt-hour (kWh, an industry standard measurement) for commercial
service, Missouri had the sixth lowest rate in the nation in 2004 for all 50 states plus the District
of Columbia. Missouri’s 7.06 cents per kWh for residential service made it the eighth lowest.
Missouri’s industrial electricity rate was 4.39 cents per kWh, making the state 19" in that
category.
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Residential Electricity Rates, 2004
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The state’ s rates have also been going down relative to other states since 1997. In that year,
Missouri’s commercial electrical rates were the 15™ lowest of all 50 states plus DC, and
residential rates the 19" lowest.

Sour ces of energy

Coa was still the primary (83.0 percent) source of electric-power industry generation in Missouri
in 1999, says the U.S. Energy Information Administration. Both nuclear and hydroelectric
energy as a power source have been dropping; and gas as a source rising, from 0.5 percent in
1994 to 2.2 percent in 1999.
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Industrial Electricity Rates, 2004
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Most and least costly

The Public Service Commission says that Hawaii, at more than 18 cents’/kWh for residential
service in 2004, has also been consistently the most expensive state for electricity costs since
1997. The coal-producing state of Kentucky (3.3 centskWh for industrial electricity in 2004)
and the hydroelectric-fueled states of 1daho (5.34 cents’kWh, commercial, 2004) and
Washington (6.36 centskWh) have consistently been the lowest.

Report by Neal Fandek, MERIC.
Sources: Missouri Public Service Commission, U.S. Energy Information Administration
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